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E. O. 11652: N. A. 

TAGS: ENRG, EIND, PE, JA 

SUB J : PROPOSED JAPANESE INVESTMENT IN PLANT TO SUPPLY 
PIPE AND TANKS FOR TRANS- ANDEAN PIPELINE 

REF: TOKYO 7221 

1. LOCAL PRESS CARRIED ITEM DATELINED LIMA, MID- JUNE, 

THATC. ITOH, A LEADING JAPANESE TRADING COMPANY, HAD COME 
TO AGREEMENT WITH GOP. METAL ORIENTE (40 PERCENT OWNED 

BY ISHIKAWAJIME- HARIMA), AND METAL ENPRESA ( PERUVIAN 
HEAVY MACHINERY FIRM) FOR ESTABLISHMENT OF PLANT TO 
PRODUCE PIPELINES AND STORAGE TANKS FOR THE TRANS-/ 

ANDEAN PEPELINE. CAPITALIZATION WOULD BE $10 MILLION. 

2. C. ITOH SOURCE WOULD NOT CONFIRM THAT AGREEMENT HAD 
BERN REACHED ON PROPOSED PLANT. SAID THAT STATEMENT 
ON MATTER WOULD BE ISSUED IN APPROXIMATELY ONE MONTH. 

3. COMMENT: SOURCE WAS SOMEWHAT EMBARRASSED BY 
QUERY. EMBASSY THINKS IT POSSIBLE AGREEMENT WAS REACHED, 
CONDITIONAL ON SUCCESSFUL CONCLUSION OF JAPANESE- PERUVIAN 
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NEGOTIATIONS ON PIPELINE. 
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